
































Vodafone m-pesa Limited

Financial Statements for the year ended March 31, 2023
(ALl amounts are in Rs. thousands, except per share data and unless stated otherwise)

Balance Sheet as at March 31,2023

Particulars Notes Asat As at
March 31, 2023 March 31, 2022
Assets
Non-current assets
Property, plant and equipment 7 - -
Intangible assets 8 - -
Financial assets
Other non-current financial assets 9 5,254 5,065
Other non-current assets 10 657 1,099
Total non-current assets (A) 5,911 6,164
Current assets
Financial assets
Cash and cash equivalents 11 9,445 3,492
Bank balance other than cash and cash equivalents 12 188,641 214,536
Other current financial assets 13 4,387 9,040
Other current assets 14 - 96
Total current assets (B) 202,473 227,164
Total Assets (A+B) 208,384 233,328
Equity and Liabilities
Equity
Equity share capital 15 2,370,994 2,370,994
Other equity 16 (3,255,000) (3,259,215)
Total equity (C) (884,006) (888,221)
Liabilities
Current liabilities
Financial liabilities
Short term borrowings 17 789,099 806,099
Trade payables 18
Total outstanding dues of micro enterprises and small
enterprises - -
Total outstanding dues of creditors other than micro
enterprises and small enterprises 120,788 118,860
Other current financial liabilities 19 182,490 196,476
Other current liabilities 20 13 114
Total current liabilities (D) 1,092,390 1,121,549
Total Equity and Liabilities (C+D) 208,384 233,328

The accompanying notes are an integral part of the Financial Statements

As per our report of even date

For S.R. Batliboi & Associates LLP
Chartered Accountants

ICAI Firm Registration No: 101049W/E300004

Amit Poddar
Partner
Membership No.: 509192

Place : Mumbai
Date : May 19, 2023

For and on behalf of the Board of Directors of

Vodafone m-pesa Limited

Venkatesh Vishwanathan
Director
(DIN: 03122706)

Nitisha Gawde
Company Secretary
Membership No.: A-37074

Place : Mumbai
Date : May 19, 2023

Murthy G.V.A.S.

(DIN: 08920194)



Vodafone m-pesa Limited

Financial Statements for the year ended March 31, 2023

(ALl amounts are in Rs. thousands, except per share data and unless stated otherwise)

Statement of Profit and Loss for the year ended March 31, 2023

. For the year ended For the year ended
Particulars Notes March 31,2023 March 31, 2022
Income
Liabilities no longer required written back 603 273
Revenue from operations 603 273
Interestincome 9,945 11,443
Total income 10,548 11,716
Operating Expenditure
Customer acquisition and servicing expenditure 21 - 268
Other expenses 22 4,291 868

4,291 1,136
Profit/(Loss) before finance costs & tax for the year 6,257 10,580
Finance costs 23 2,042 (510)
Profit/(Loss) before tax for the year 4,215 11,090
Tax expense:

- Current tax 28 -

- Deferred tax 28 - -
Profit/(Loss) after tax for the year 4,215 11,090
Other comprehensive income/(loss) - -
Total comprehensive income/(loss) for the year 4,215 11,090
Earnings/(Loss) per equity share of Rs. 10 each:

Basic (Rs.) 29 0.02 0.05

Diluted (Rs.) 29 0.02 0.05

The accompanying notes are an integral part of the Financial Statements

As per our report of even date

For S.R. Batliboi & Associates LLP
Chartered Accountants

ICAI Firm Registration No: 101049W/E300004

Amit Poddar
Partner
Membership No.: 509192

Place : Mumbai
Date : May 19, 2023

Venkatesh Vishwanathan
Director
(DIN: 03122706)

Nitisha Gawde
Company Secretary
Membership No.: A-37074

Place : Mumbai
Date : May 19, 2023

For and on behalf of the Board of Directors of
Vodafone m-pesa Limited

Murthy G.V.A.S.
Director
(DIN: 08920194)



Vodafone m-pesa Limited

Financial Statements for the year ended March 31, 2023
(ALl amounts are in Rs. thousands, except per share data and unless stated otherwise)

Statement of Cash Flows for the year ended March 31,2023

For the year ended

Particulars March 31,2023

For the year ended
March 31,2022

Operating activities

Profit / (Loss) before tax 4,215 11,090
Adjustments to reconcile profit / (lLoss) before tax to net cash flows:
Gain on disposal of property, plant and equipment and intangible assets (203) -
Finance costs 2,042 (510)
Bad debts / advances written off - 4
Allowance for doubtful debts and advances 429 (4,466)
Liabilities no longer required written back (603) 273)
Interest income (9,945) (11,443)
Working capital adjustments
(Increase)/Decrease in other financial and non-financial assets (3,838) 4,785
Increase/(Decrease) in trade payables 996 (788)
(Decrease) in other financial and non-financial liabilities (442) (776)
Cash flows (used in) operating activities (7,349) (2,377)
Income tax (paid) / refund (including TDS)(net) 442 3,186
Net cash flows (used in)/ generated from operating activities (6,907) 809
Investing activities
Proceeds from sale of property, plant and equipment and intangible assets 203 -
Proceeds from/ (Placement for) Fixed deposits with banks having maturity of 3 to 12 months 29,400 (31,900)
Interest received 14,409 11,024
Net cash flows generated from/ (used in) investing activities 44,012 (20,876)
Financing activities
Payment of interest and finance charges (14,152) -
Repayment of short term borrowings (refer note 30) (17,000) -
Net cash flows (used in) financing activities (31,152) -
Net increase/ (decrease) in cash and cash equivalents 5,953 (20,067)
Cash and cash equivalents at the beginning of the year 3,492 23,559
Cash and cash equivalents at the end of the year (refer note 11) 9,445 3,492
1. Disclosure of changes in liabilities arising from financing activities on account of non-cash transactions:
Particulars Short term borrowings Interest accrued
but not due
Balance as at April 1, 2021 806,099 13,645
(i) Cash flow Items
Payment of Interest and finance charges -
Repayment of short term borrowings -
(i) Non - cash items
Finance cost accrued (charged to profit and loss) -
Foreign exchange gain/loss - -
Balance as at March 31, 2022 806,099 13,645
(i) Cash flow Items
Payment of Interest and finance charges - (14,152)
Repayment of short term borrowings (17,000) -
(i) Non - cash items
Finance cost accrued (charged to profit and loss) 2,042
Foreign exchange gain/loss - (1,535)
Balance as at March 31, 2023 789,099 -

2. The above Statement of Cash Flows has been prepared under the indirect method as set out in Ind AS 7 on Statement of Cash Flows.

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For S.R. Batliboi & Associates LLP
Chartered Accountants

ICAI Firm Registration No: 101049W/E300004

Vodafone m-pesa Limited

Amit Poddar
Partner
Membership No.: 509192

Venkatesh Vishwanathan
Director
(DIN: 03122706)

Nitisha Gawde
Company Secretary
Membership No.: A-37074

Place : Mumbai
Date : May 19, 2023

Place : Mumbai
Date : May 19, 2023

For and on behalf of the Board of Directors of

Murthy G.V.A.S.
Director
(DIN: 08920194)



Vodafone m-pesa Limited

Financial Statements for the year ended March 31, 2023
(ALl amounts are in Rs. thousands, except per share data and unless stated otherwise)

Statement of Changes in Equity for the year ended March 31, 2023

A. Equity share capital:

Equity shares of Rs. 10 each issued, subscribed and fully paid

Numbers Amount
As at April 1,2021 237,099,380 2,370,994
Issue of share capital - -
As at March 31, 2022 237,099,380 2,370,994
Issue of share capital - -
As at March 31, 2023 237,099,380 2,370,994
B. Other equity

Reserves and surplus
Particulars — - - : Total
Securities premluml Retained earnings

As at April 1, 2021 2,858,072 (6,128,377) (3,270,305)
Profit/(Loss) for the year ended March 31, 2022 - 11,090 11,090
As at March 31, 2022 2,858,072 (6,117,287) (3,259,215)
Profit/(Loss) for the year ended March 31, 2023 - 4,215 4,215
As at March 31, 2023 2,858,072 (6,113,072) (3,255,000)

As per our report of even date

For S.R. Batliboi & Associates LLP
Chartered Accountants

ICAI Firm Registration No: 101049W/E300004

Amit Poddar
Partner
Membership No.: 509192

Place : Mumbai
Date : May 19, 2023

For and on behalf of the Board of Directors of
Vodafone m-pesa Limited

Venkatesh Vishwanathan Murthy G.V.A.S.
Director Director
(DIN: 03122706) (DIN: 08920194)

Nitisha Gawde
Company Secretary
Membership No.: A-37074

Place : Mumbai
Date : May 19, 2023



Vodafone m-pesa Limited

Financial Statements for the year ended March 31, 2023
(All amounts are in Rs. thousands, except per share data and unless stated otherwise)
Notes to Financial Statements

1. Corporate Information

Vodafone m-pesa Limited (hereinafter referred to as “VMPL” or “the Company”), a wholly owned subsidiary of Vodafone Idea
Limited was incorporated under the provisions of the Companies Act applicable in India on September 13, 2014 to operate
the mobile wallet business. The Company received its license to operate the services from Reserve Bank of India w.e.f.
November 7, 2014.The registered office of the Company is situated at 10" Floor, Birla Centurion, Century Mill Compound,
Pandurang Budhkar Marg, Worli, Mumbai — 400030, India.

The financial statements for the year ended March 31,2023 were approved by the Board of Directors and authorized forissue
on May 19, 2023.

2. Statement of compliance

The financial statements of the Company comprising of Balance Sheet, Statement of Profit and Loss, Statement of Changes
in Equity and Statement of Cash Flows together with the notes have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under section 133 of the Companies Act, 2013 read with Companies (Indian Accounting
Standards) Rules, 2015 and relevant amendment rules issued thereafter.

3. Basis of preparation

The financial statements have been prepared on a historical cost basis. Historical cost is generally based on the fair value
of the consideration given in exchange for goods and services on the transaction date.

All financial information presented in Rs. has been rounded off to thousands unless otherwise stated.

The Company has elected to present Profit/(Loss) before finance costs and tax as a separate line item on the face of the
statement of profit and loss. In such measurement, the company does not include finance costs, exceptional items and
tax.

The financial statements are based on the classification provisions contained in Ind AS 1, ‘Presentation of Financial
Statements’ and division Il of schedule Ill of the Companies Act, 2013.

4. The Company had decided to close its Prepaid Payment Instrument (PPI) and Business Correspondence (BC) business in
the year 2019-20. The Company had thereby written to the Reserve Bank of India (RBI) for surrendering its Licence to
issue PPI's which has been accepted by the RBI effective September 30, 2019. Pursuant to such acceptance, the RBI had
directed the Company to:

a) Maintain the unextinguished liability towards PPI holders and merchants in the escrow account for a period of
three years i.e. till September 30, 2022 and make efforts to extinguish the same.

b) Continue compliance of Master Direction on issuance and operation of PPIs dated October 11, 2017 (updated as
on January 16, 2020) and maintain / store log of all transactions undertaken using our PPIs for a period of ten
years.

c) Fulfil customer transaction related and other data related queries on request.

d) Store and retrieve based on queries from regulatory authorities and / or law enforcement agencies, records as
available in hard copy/ scan images for full KYC customers.

e) Continue operating call centres for addressing customer queries and/or grievances.

Post completion of the 3 year period ended 30th September, 2022, the Company had written to the Reserve Bank of India
(RBI) on way forward relating to compliances to be continued post which the RBI has advised to continue maintaining the
unextinguished liability towards PPl holders and merchant in the escrow account till further communication from their
end. Till date there is no further communication received from RBI on the same.

During the current year, the Company has assessed its liquidity position and its possible sources of funds. The Board of
Directors are confident of the Company’s ability to meet its obligations as and when they arise in the next twelve months
from the balance sheet date. After receipt of relevant directions from RBI, the Company is exploring other options for this
entity and is not in the process of closure. Accordingly, these financial statements have been prepared on a going concern
basis.

Mr. Tridib Ghosh Dastider, Chief Financial Officer of the Company had resigned on April 26, 2020 and Mr. Suresh Kumar
Ramiah, Managing Director of the Company had resigned w.e.f. 31 December 2020. As mentioned above, while the
Company has no business operations, it needs to continue to comply with RBI guidelines and other regulations.



Vodafone m-pesa Limited

Financial Statements for the year ended March 31, 2023
(All amounts are in Rs. thousands, except per share data and unless stated otherwise)
Notes to Financial Statements

Accordingly, the Company has not appointed any one to replace Mr. Tridib as Chief Financial Officer of the Company or Mr.
Suresh Kumar Ramiah as the Managing Director.

5. Significant Accounting Policies
a) Interest Income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company
and the amount of income can be measured reliably. Interest income is recorded using the applicable Effective Interest Rate
(EIR), which is the rate that exactly discounts estimated future cash receipts over the expected life of the financial asset to
that asset’s net carrying amount on initial recognition.

b) Foreign currency transactions
The Company’s financial statements are presented in Indian Rupees (Rs.) which is also the Company’s functional currency.

Transactions in foreign currencies are initially recorded at the Rs. spot rate on the date the transaction first qualifies for
recognition. Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot
rates of exchange on the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised on net basis within finance cost
in the Statement of Profit and Loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are recognised using the exchange
rates at the dates of the initial transactions.

c) Taxes
Income tax expense represents the sum of current tax and deferred tax.

i. Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. Current tax is based on the taxable income and calculated using the applicable tax rates and tax laws. The tax
rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.

Current tax relating to items recognised outside profit or loss is recognised outside profit or loss in correlation to the
underlying transaction eitherin OCl or directly in equity.

ii. Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent it is probable that taxable profits will be available against
which those deductible temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting date and reduced to the extent it is no
longer probable that sufficient taxable profit will be available to allow the benefit of part or that entire deferred tax asset to
be utilised. Unrecognized deferred tax assets are re-assessed at the end of each reporting date and are recognised to the
extent it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised
or the liability is settled, based on tax rates and tax laws that have been enacted or substantively enacted at the reporting
date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss in correlation to the
underlying transaction eitherin OCl or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against
current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation statute.



Vodafone m-pesa Limited

Financial Statements for the year ended March 31, 2023
(All amounts are in Rs. thousands, except per share data and unless stated otherwise)
Notes to Financial Statements

d) Current / Non — Current Classification
An asset is classified as current when

a) Itis expected to be realized or consumed in the company’s normal operating cycle;

b) It is held primarily for the purpose of trading;

c) Itis expected to be realized within twelve months after the reporting period; or

d) If it is cash or cash equivalent, unless it is restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

Any asset not conforming to the above is classified as non-current.

A liability is classified as current when

a) Itis expected to be settled in the normal operating cycle of the company;

b) It is held primarily for the purposes of trading;

c) Itis expected to be settled within twelve months after the reporting period; or

d) The company has no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

Any liability not conforming to the above is classified as non-current.

e) Property, Plant and Equipment

Property, Plant and Equipment (PPE) and Capital work in progress (CWIP) held for use in the rendering of services and supply
of goods, or for administrative purposes, are stated at historical cost less accumulated depreciation and accumulated
impairment losses, if any. Cost includes all direct costs relating to acquisition and installation of Property, Plant and
Equipment, non-refundable duties and borrowing cost relating to qualifying assets. CWIP represents cost of property, plant
and equipment not ready for intended use as on the reporting date. When significant parts of plant and equipment are
required to be replaced at intervals, the Company depreciates them separately based on their specific useful lives.
Subsequent costs are included in the assets carrying amount or recognised as a separate asset, as appropriate, only when it
is probable that future economic benefits associated with the item will flow to the Company and the cost can be measured
reliably. All other repair and maintenance costs are recognised in the Statement of Profit and Loss as incurred.

Depreciation commences once such assets are available for use in the intended condition and location. Depreciation is
provided using straight-line method on pro rata basis over their estimated useful economic lives as given below. The useful
life is taken as prescribed in Schedule Il to the Companies Act, 2013 except where the estimated useful economic life has
been assessed to be lower.

Particulars Estimated useful life (in years)

Computer and servers 3 to 5 years

When any significant part of property, plant and equipment is discarded or replaced, the carrying value of discarded /
replaced part is derecognized. Any gains or losses arising from retirement or disposal of property, plant and equipment are
determined as the difference between the net disposal proceeds and the carrying amount of the asset and are recognized in
the Statement of Profit and Loss on the date of retirement or disposal.

f) Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Cost includes all direct costs relating to
acquisition of Intangible assets and borrowing cost relating to qualifying assets. Subsequently, intangible assets are carried
at cost less any accumulated amortisation and accumulated impairment losses, if any

The useful lives of intangible assets are assessed as either finite or indefinite. There are no intangible assets assessed with
indefinite useful life.

Intangible assets with finite lives are amortised over the useful economic life. The amortisation period, residual value and the
amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each year. Changes in
the expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are
considered to modify the amortisation period or method, as appropriate, and are treated as changes in accounting estimates.



Vodafone m-pesa Limited

Financial Statements for the year ended March 31, 2023
(All amounts are in Rs. thousands, except per share data and unless stated otherwise)
Notes to Financial Statements

The amortisation expense on intangible assets with finite lives is recognised in the Statement of Profit and Loss unless such
expenditure forms part of carrying value of another asset.

Intangible assets are amortised on straight line method as under:
® Software, which is not an integral part of hardware, is treated as an intangible asset and is amortised over its useful economic
life as estimated by the management to be 3 years.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognised in the Statement of Profit and Loss when the asset is
derecognised.

g) Impairment of Non - Financial Assets

Tangible (including RoU assets) and Intangible assets are reviewed for impairment, whenever events or changes in
circumstances indicate that the carrying amount of such assets may not be recoverable. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). When it is not
possible to estimate the recoverable amount of an individual asset, the Company estimates the recoverable amount of the
cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset. In determining fair value less cost of disposal, an appropriate
valuation model is used. If the recoverable amount of an asset (or cash generating unit) is estimated to be less than its
carrying amount, an impairment loss is recognised in Statement of Profit and Loss by reducing the carrying amount of the
asset (or cash-generating unit) to its recoverable amount.

Impairment losses recognized in the earlier periods are assessed at each reporting date for any indication that the loss has
decreased or no longer exists. If such indication exists, the Company estimates the asset’s (or cash generating unit’s)
recoverable amount. A previously recognized impairment Loss is reversed only if there has been a change in estimates used
to determine the assets’ recoverable amount since the last impairment loss was recognised. When an impairment loss
subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been
determined had such impairment loss not been recognised for the asset (or cash-generating unit) in prior years. Any reversal
of an impairment loss is recognised immediately in the Statement of Profit and Loss.

h) Borrowing Costs

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. All
borrowing costs are expensed in the period in which they are incurred.

i) Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise of cash at bank and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.

j) Financial Instruments
Initial recognition and measurement

Financial Instruments (assets and liabilities) are recognised when the Company becomes a party to a contract that gives rise
to a financial asset of one entity and a financial liability or equity instrument of another entity.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to
the acquisition or issue of financial assets and financial liabilities, other than those designated as fair value through profit or
loss (FVTPL), are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at FVTPL are
recognised immediately in the Statement of Profit and Loss.



Vodafone m-pesa Limited

Financial Statements for the year ended March 31, 2023
(All amounts are in Rs. thousands, except per share data and unless stated otherwise)
Notes to Financial Statements

i. Financial assets

All regular way purchase or sale of financial assets are recognised and derecognised on a trade date basis. Regular way
purchase or sales are purchases or sales of financial assets that require delivery of assets within the time frame established
by regulation or convention in the marketplace.

Subsequent measurement

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value, depending
on the classification of the financial assets:

a) Financial assets measured at amortised cost

b) Financial assets measured at fair value through profit or loss (FVTPL) - The Company does not have any assets classified as
FVTPL.

c) Financial assets measured at fair value through other comprehensive income (FVTOCI) — The Company does not have any
assets classified as FVTOCI.
Financial assets measured at amortised cost

Afinancial asset is measured at amortised cost if both the following conditions are met:
® The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

® Contractual terms of the instruments give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the Effective Interest
Rate (EIR) method. EIR is the rate that exactly discounts estimated future cash receipts (including all fees and points paid or
received that form an integral part of the EIR, transaction costs and other premiums or discounts) through the expected life
of the debt instrument or where appropriate, a shorter period, to the net carrying amount on initial recognition.

The EIR amortisation is included in other income in the Statement of Profit and Loss. The losses arising from impairment are
recognised in the Statement of Profit and Loss. This category generally applies to trade and other receivables, loans, etc.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is primarily
derecognised when:

® The rights to receive cash flows from the asset have expired, or

® The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass through’ arrangement; and either

- the Company has transferred substantially all the risks and rewards of the asset, or

- the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred
control of the asset.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model for measurement and recognition of
impairment loss on the following financial assets and credit risk exposure:

® Debt instruments measured at amortised cost e.g., loans and bank deposits
® Trade receivables
® Other Financial assets not designated as FVTPL

For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has
been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month
ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a
subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in credit risk
since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-month ECL.
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Financial Statements for the year ended March 31, 2023
(All amounts are in Rs. thousands, except per share data and unless stated otherwise)
Notes to Financial Statements

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and
all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. Lifetime ECL are
the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-
month ECL is a portion of the lifetime ECL which results from default events that are possible within 12 months after the
reporting date.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on Trade receivables. The
application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECL at each reporting date, right from its initial recognition.

ii. Financial liabilities
Subsequent measurement

All financial liabilities are subsequently measured at amortised cost using the EIR method or at FVTPL. The Company does
not have any liability classified as FVTPL.

Financial liabilities at amortised cost

After initial recognition, interest-bearing borrowings and other payables are subsequently measured at amortised cost using
the EIR method. Gains and losses are recognised in the Statement of Profit and Loss when the liabilities are derecognised as
well as through the EIR amortisation process. Amortised cost is calculated by taking into account any discount or premium
on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
Statement of Profit and Loss.

De-recognition
A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires.

In case, an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of
the original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in
Statement of Profit and Loss.

iii. Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis or to realise the
assets and settle the liabilities simultaneously.

k) Fair value measurement

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data is available
to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as
awhole:

® | evel 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

® | evel 2— Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly
orindirectly observable

® | evel 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level
input that is significant to the fair value measurement as a whole) (a) on the date of the event or change in circumstances
that caused the transfer or (b) at the end of each reporting period or (c) at the beginning of each reporting period.
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Notes to Financial Statements

) Earnings per share
The earnings considered in ascertaining the Company’s Earnings per share (EPS) is the net profit/ (loss) after tax.

EPS is disclosed on basic and diluted basis. Basic EPS is computed by dividing the profit / loss for the period attributable to
the shareholders of the Company by the weighted average number of shares outstanding during the period. The diluted EPS
is calculated on the same basis as basic EPS, after adjusting for the effects of potential dilutive equity shares unless the effect
of the potential dilutive equity shares is anti-dilutive.

m) Provisions and Contingent Liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. The expense relating to a provision is presented in the Statement of
Profit and Loss.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of
time is recognised as a finance cost.

Contingent Liabilities

A Contingent Liability is disclosed where there is a possible obligation or a present obligation that may, but probably will not,
require an outflow of resources. Contingent Assets are not recognised.

6. Use of Estimates, assumptions and judgments

The preparation of the financial statements requires management to make judgments, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures including the
disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require
an adjustment to the carrying amount of assets or liabilities in future periods. Difference between actual results and
estimates are recognised in the periods in which the results are known / materialise.

The Company has based its assumptions and estimates on parameters available when the financial statements were
prepared. Existing circumstances and assumptions about future developments, however, may change due to market
changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the
assumptions when they occur.

Estimates and Assumptions
i. Taxes

The Company provide for tax considering the applicable tax regulations and based on reasonable estimates. Management
periodically evaluates positions taken in the tax returns giving due considerations to tax laws and establishes provisions in
the event if required as a result of differing interpretation or due to retrospective amendments, if any.

The recognition of deferred tax assets is based on availability of sufficient taxable profits in the Company against which such
assets can be utilized. Significant management judgment is required to determine the amount of deferred tax assets that
can be recognised, based upon the likely timing and the level of future taxable profits together with future tax planning
strategies.

ii. Provisions and Contingent Liabilities

Provisions and contingent liabilities are reviewed at each balance sheet date and adjusted to reflect the current best
estimates. Evaluations of uncertain provisions and contingent liabilities and assets requires judgement and assumptions
regarding the probability of realization and the timing and amount, or range of amounts, that may ultimately be incurred.
Such estimates may vary from the ultimate outcome as a result of differing interpretations of laws and facts. Refer note 31
for further details about Contingent liabilities.
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New Amendments adopted during the year
a) Amendments to Ind AS

MCA vide notification no. G.S.R. 255(E) dated March 23, 2022 has issued Companies (Indian Accounting Standards)
Amendment Rules, 2022 which amends following Ind AS:

Ind AS 103 Business Combinations

Ind AS 109 Financial Instruments

Ind AS 16 Property, Plant and Equipment

Ind AS 37 Provisions, Contingent Liabilities and Contingent Assets

Ind AS 106 Exploration for and Evaluation of Mineral Resources

The amendments are applicable forannual periods beginning after April 1, 2022, however, these do not have material impact
on the Financial Statements of the Company.

b) Amendments to Ind AS issued but not yet effective

MCA vide notification no. G.S.R. 242(E) dated March 31, 2023 has issued Companies (Indian Accounting Standards)
Amendment Rules, 2023 which amends following Ind AS:

Ind AS 101 First Time Adoption of Indian Accounting Standards

Ind AS 102 Shared based Payment

Ind AS 12 Income Taxes

Ind AS 107 Financial Instrument Disclosures

Ind AS 103 Business Combinations

Ind AS 109 Financial Instruments

Ind AS 115 Revenue from Contracts with Customers

Ind AS 1 Presentation of Financial Statements

Ind AS 8 Accounting Policies, Changes in Accounting Estimates and Errors
Ind AS 34 Interim Financial Reporting

The amendments are applicable for annual periods beginning after April 1, 2023. The company has evaluated the
amendments and the impact is not expected to be material.
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Note 7

Property, Plant and Equipment

Particulars Plan.t and
machinery
Cost
As at April 1, 2021 639,838
Additions -
Disposals/Adjustments -
As at March 31,2022 639,838
Additions -
Disposals/Adjustments (639,838)
As at March 31, 2023 -
Accumulated Depreciation
As at April 1, 2021 639,838
Depreciation charge for the year -
Disposals/Adjustments -
As at March 31,2022 639,838
Depreciation charge for the year -
Disposals/Adjustments (639,838)

As at March 31, 2023

Net Book Value

As at March 31, 2023

As at March 31, 2022

Note 8
Intangible assets

Particulars

Computer - Software

Cost

As at April 1, 2021

Additions

177,225

Disposals/Adjustments

As at March 31, 2022

177,225

Additions

Disposals/Adjustments

(177,225)

As at March 31, 2023

Accumulated Amortisation

As at April 1, 2021

Amortisation charge for the year

177,225

Disposals/Adjustments

As at March 31, 2022

177,225

Amortisation charge for the year

Disposals/Adjustments

(177,225)

As at March 31, 2023

Net Book Value

As at March 31, 2023

As at March 31, 2022
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Note 9
Other non-current financial assets

Particulars As at Asat
March 31,2023 March 31, 2022
Margin money deposits 4,686 4,686
Interest receivable 568 379
Total 5,254 5,065
Note 10
Other non-current assets
Particulars Asat Asat
March 31,2023 March 31, 2022
Advance income tax (Net) 657 1,099
Others (consisting mainly deposit against demands which are appealed against / subjudice)
- Considered Doubtful 6,179 6,179
6,836 7,278
Allowance for doubtful advances (refer note 25) 6,179) 6,179)
Total 657 1,099
Note 11
Cash and cash equivalents
Particulars Asat Asat
March 31,2023 March 31, 2022
Balances with banks in current accounts 9,445 3,492
Total 9,445 3,492
Note 12
Bank balance other than cash and cash equivalents
Particulars Asat Asat
March 31, 2023 March 31,2022
Fixed deposits with banks having maturity of 3 to 12 months 2,500 31,900
Demand deposits and bank balances- Escrow account (3 to 12 months) 186,141 182,636
Total 188,641 214,536
Note 13
Other current financial assets
Particulars Asat Asat
March 31,2023 March 31, 2022
Interest receivable 4,387 9,040
Total 4,387 9,040
Note 14
Other current assets
. As at As at
Particulars

March 31,2023

March 31,2022

GST recoverable

- Considered Doubtful 226,898 226,534
Others
- Considered Good - 96
- Considered Doubtful 647 582
227,545 227,212
Allowance for doubtful advances (refer note 25) (227,545) (227,116)
Total - 96
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Note 15
Equity share capital
Particulars As at March 31,2023 As at March 31,2022
Numbers Amount Numbers Amount
EQUITY SHARE CAPITAL
Authorised share capital
Equity Shares of Rs. 10 each 350,000,000 3,500,000 350,000,000 3,500,000
350,000,000 3,500,000 350,000,000 3,500,000
Issued, subscribed and paid-up share capital
Equity Shares of Rs. 10 each fully paid up 237,099,380 2,370,994 237,099,380 2,370,994
237,099,380 2,370,994 237,099,380 2,370,994

(a) Reconciliation of number of shares outstanding

Particulars

As at March 31, 2023

As at March 31, 2022

Numbers Amount Numbers Amount
Equity shares outstanding at the beginning of the year 237,099,380 2,370,994 237,099,380 2,570,994
Issue of share capital - - - -
Equity shares outstanding at the end of the year 237,099,380 2,370,994 237,099,380 2,370,994

(b) Terms/ rights attached to issued, subscribed and paid up equity shares

The Company has only one class of equity shares having par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share. In the
event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all
preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

(c) Details of shareholders holding more than 5% shares in the Company

Name of the shareholders

As at March 31, 2023

As at March 31, 2022

% holding in the

% holding in the

Numbers Numbers
class class
Equity shares of Rs. 10 each fully paid
Vodafone Idea Limited, the holding company and its nominees 237,099,380 100% 237,099,380 100%
Note 16
Other Equity
Particulars Asat Asat

March 31,2023

March 31,2022

(i) Securities premium

Opening balance 2,858,072 2,858,072
Closing balance 2,858,072 2,858,072
(ii) Retained earnings
Opening balance (6,117,287) (6,128,377)
Profit for the year 4215 11,090
Closing balance (6,113,072) (6,117,287)
Total (3,255,000) (3,259,215)
Note 17
Short term borrowings

As at As at

Particulars

March 31, 2023

March 31, 2022

1
Unsecured Loans

Loan from related parties (refer note 30)

789,099

806,099

Total

789,099

806,099

™ The Loan is repavable on demand with nil interest rate.
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Note 18
The following is ageing schedule of trade payables:

Lessthan 1 More than 3

Particulars Not due 1-2 years 2-3 years Total
year years

As at March 31,2023

(i) Micro enterprises and small enterprises - - - - -

(i) Others - 1,038 356 80 112,150 113,624
- 1,038 356 80 112,150 113,624

Accrued expenses 7,164

Total 120,788

As at March 31, 2022

(i) Micro enterprises and small enterprises - - - - -

(i) Others - 940 290 5,485 105,161 111,876
- 940 290 5,485 105,161 111,876

Accrued expenses 6,984

Total 118,860

Note 19

Other current financial liabilities

Particulars Asat Asat

March 31,2023 March 31,2022

Interest accrued but not due on borrowings (refer note 30) 13,645

Money received from distributors and enterprise customers - 205

QOutstanding liability to customers and merchants 182,490 182,626

Total 182,490 196,476

Note 20

Other current liabilities

Particulars Asat Asat

March 31, 2023 March 31,2022
Taxes and other liabilities 13 114
Total 13 114
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Note 21
Customer acquisition and servicing expenditure

Particulars For the year ended For the year ended
March 31,2023 March 31,2022
Collection, telecalling and servicing expenses - 268
Total - 268
Note 22
Other expenses
Particulars For the year ended For the year ended
March 31,2023 March 31, 2022
Repairs and maintenance 845 845
Rates and taxes 25 1
Travelling and conveyance 20 -
Allowance for doubtful debts and advances (includes amount 429 (4,466)
referred in note 25)
Bad debts / advances written off - 4
Gain on disposal of property, plant and equipment (203) -
Directors sitting fees (refer note 30) 100 100
Legal and professional charges 542 1,086
Audit fees (refer note 27) 100 100
Support service charges (refer note 30) 2,433 3,198
Total 4,291 868
Note 23
Finance costs
Particulars For the year ended For the year ended
March 31,2023 March 31,2022
Interest on others 502 -
Bank charges 5 7
Total interest expense 507 7
Exchange difference (net) 1,535 (517)
Total 2,042 (510)
™ Includes transaction settlement charges
Note 24
Details of Foreign Currency Exposures
Not hedged by a derivative instrument or otherwise
As at As at

Particulars

March 31,2023

March 31, 2022

Trade Payables and Other Current Financial Liabilities

In EURO"” 264 264
In GBP 98 98
Equivalent Rs. of Trade Payables and Other Financial Liabilities in Foreign Currency(Z) 33,647 32,113

™ An amount of EUR 39 (Rs. 3,515) is outstanding as at March 31, 2023 as payable to Vodafone Group Services Limited (“VGSL”) towards Group
service charges. As per RBI guidelines in respect to payment for import of goods and services, the Company may require approval from
Authorised Dealer (Bank) / RBI at the time of making this payment, as the amount is outstanding for more than 3 years. The Company is
confident of receiving such approvals at the time of actual remittance of such outstanding dues to VGSL.

2 . . .
@ Amount in Rs. represents conversion at closing rate
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Note 25
Movement of Allowances for Doubtful Debts/Advances

Particulars Asat Asat

March 31,2023 March 31, 2022
Opening Balance 233,295 237,761
Charged to Statement of Profit and Loss (net) (refer notes 22) 429 (4,466)
Closing Balance 233,724 233,295
Note 26

Segment Information
As the Company operates in only one business segment, there is no separate reportable segment as per Ind AS — 108 on
“Operating segment”.

Note 27
Auditor's Remuneration
. For the year ended For the year ended
P
articulars March 31,2023 March 31, 2022
Statutory Audit Fees 100 100
Total Remuneration 100 100
Note 28
Income Tax Expenses
(a) Reconciliation of average effective tax rate and applicable tax rate :
Particulars For the year ended For the year ended
March 31,2023 March 31, 2022
Profit / (Loss) before income tax expense 4,215 11,090
Applicable Tax Rate 25.17% 25.17%
Effect of items for which no deferred tax is recognised (25.17M% (25.17)%
Effective Tax Rate 0.00% 0.00%

(b) Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible
temporary differences, carry forward of unabsorbed depreciation and tax losses can be utilised. Accordingly, in view of uncertainty the
Company has not recognized deferred tax assets in respect of carried forward tax losses / capital losses / temporary differences of Rs.
2,097,286 as of March 31, 2023 (March 31, 2022: Rs. 2,106,208).

Note 29
Basic & Diluted Earnings/(Loss) per Share

. For the year ended For the year ended
Particulars March 31,2023 March 31,2022
Nominal value of per equity share 10/- 10/-
Profit/(Loss) after tax 4,215 11,090
Profit/(Loss) attributable to equity shareholders 4,215 11,090
Weighted average number of equity shares outstanding during the year 237,099,380 237,099,380
Basic and diluted earnings/(loss) per share 0.02 0.05
Note 30

Related party transactions

The Company has transactions with below related parties:

Relationship Related Party
Holding Company Vodafone |dea Limited
Fellow Subsidiaries Vodafone Idea Shared Services Limited

Vodafone Group Services Limited

Vodafone Sales & Services Limited

Mr. Venkatesh Vishwanathan (Non-Executive Director) *

Mr Murthy G.V.A.S. (Appointed as Non-Executive Director on October 30, 2021) *
Mrs. Tripti Desai (Non-Executive Director)

Mr. Ambrish Jain (Resigned as Non-Executive Director wef October 31, 2021)*

Entities having significant influence

Key Management personnel ( KMP)

* No transactions during the year
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A. Transactions with Related Parties for the period ended March 31, 2023 and March 31, 2022

Fellow
Parti Holdi KMP
articulars olding Company Subsidiaries M
. 2,433
Purchase of service
- (3,198)
. . 17,000
Loan repaid during the year
100
Director's Sitting Fees
g (100)
(Figures in bracket are for the year ended March 31, 2022)
B. Balances with Related Parties
. . Fellow Entities having
Particulars Holding Company Subsidiaries significant
Interest Accrued but not due -
(13,645)
Outstanding loan payable 783,099
u i
groanpay (806,099) : :
Trade and Other Payabl 712 23,668
rade an er Payables
Y (104) (22,361)
(Figures in bracket are as on March 31, 2022)
Note 31
Contingent liability not provided for
Sr. No. Particulars As at March 31,2023 As at March 31, 2022
i Service Tax/ Goods and Service Tax matters 3,935

Service Tax/ Goods and Service Tax matters

During the year the Company has received demand order on account of carried forward of Krishi Kalyan Cess,
Education Cess and Secondary and Higher Education Cess Credit in Form GST TRAN-1.

Future cash outflows in respect of the above matters are determinable only on receipt of judgments/ decisions from such
forums/ authorities. Further, based on the Company’s evaluation, it believes that it is not probable that the claim will
materialise and therefore, no provision has been recognised for the above.
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Note 32

Financial instruments

a) Financial Instruments by Category:
The following table provides categorisation of all financial instruments at carrying value:

As at As at
Particulars March 31, 2023 March 31, 2022
Amortised Cost

Financial Assets

Cash and cash equivalents 9,445 3,492
Margin money deposits 4,686 4,686
Bank balance other than cash and cash equivalents 188,641 214,536
Interest receivable 4,955 9,419
Total Financial Assets 207,727 232,133
As at As at
Particulars March 31, 2023 March 31, 2022

Amortised Cost

Financial Liabilities

Borrowings including Interest accrued but not due 789,099 819,744
Trade payables 120,788 118,860
Money received from distributors and enterprise customers - 205
Outstanding liability to customers and merchants 182,490 182,626
Total Financial Liabilities 1,092,377 1,121,435

. .
M included in current / non-current assets

(b) Fair value hierarchy
The carrying amounts of the financial assets and financial liabilities are reasonable approximation of their fair values.
Accordingly, the fair values of such financial assets and financial liabilities have not been disclosed separately.

Note 33
Financial risk management objectives and policies

The Company’s principal financial liabilities comprise borrowings, trade and other payables. The Company’s principal
financial assets comprise bank balance, deposit with banks and others.

The Company is exposed to various financial risks such as market risk, credit risk and liquidity risk. The Directors of the
Company oversee management of these risks and assure that financial risks are identified, measured and managed in
accordance with the Company’s policies and risk objectives.

a) Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in

market prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity
price risk.

b) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market interest rates. The Company has no exposure to the risk of changes in market interest as the Company has
borrowed from the Holding Company and the interest rate on such borrowing is Nil.

c) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changesin
foreign exchange rates. The Company’s exposure to the risk of changes in foreign exchange rates relates primarily to the
Company’s operating activities (when revenue or expense is denominated in a foreign currency).

The Company’s foreign currency risks are identified, measured and managed at periodic intervals in accordance with the
Company’s policies.
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Foreign currency sensitivity

The following tables demonstrate the sensitivity to a reasonably possible change in foreign currency rates, with all other
variables held constant. The impact on the Company’s profit / (loss) before tax is due to changes in the fair value of
monetary assets and liabilities including non-designated foreign currency derivatives.

Change in currency Effect on profit
Currency exposure
exchange rate before tax
March 31, 2023
+5% (13)
EURO -5% 13
+5% 5)
GBP 5% =
March 31, 2022
+5% (13)
EURO 5% 13
+5% 5)
GBP
-5% 5

d) Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument, leading to a financial loss.

- Other financial assets and cash deposits

The Company maintains its Cash and cash equivalents with banks and financial institutions having good reputation, good
past record and high quality credit rating and reviews their credit worthiness on an on-going basis in close co-ordination with
its holding Company’s Treasury team.

The Company’s maximum exposure to credit risk for the components of the balance sheet as at March 31, 2023 and March
31,2022 on its carrying amounts as disclosed in notes 9 and 11 to 13.

e) Liquidity risk
Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations
without incurring unacceptable losses.

The Company has accumulated losses and its net worth has been fully eroded as at March 31, 2023. However, the Company
has assessed its liquidity position and its possible sources of funds. The Company has necessary cash balance for settling its
liabilities as and when they are due.

Note 34
Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity reserves
attributable to the equity holders. The primary objective of the Company’s capital management is to maximize the
shareholder value.

The Company has financial liabilities of trade and other payables which are payable within one year. The Company
maintains sufficient cash and other liquid financial assets to meet the payment of financial liabilities within the due dates.
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Note 35
Additional Disclosure as per requirement of Schedule Il

Ratios for the year ended March 31, 2023 and March 31,2022

Particulars For the year ended For the year ended
March 31, 2023 March 31, 2022
Current Ratio” 0.67 0.72
Return on Equity Ratio @ NA* NA*
Trade Payables turnover ratio 0.03 0.03
Net capital turnover ratio @ NA* NA*
Net Profit ratio (%) NA* NA®
Return on Capital employed © NA* NA*

“ Current Ratio = [Current assets/Current liabilities (excluding short term borrowings)]

@ Return on Equity Ratio = [Net Profit/(Loss) after tax/Average Equity]

® Trade Payables turnover ratio = [Total purchases/Average Trade Payables]

“Net capital turnover ratio = [Profit/(loss) before exceptional items and tax + Finance costs - Other

Income/(Current asset - Current liability (excluding Short term borrowings))

' Net profit ratio = [Profit after tax/Revenue from operations]

©®Return on Capital employed = [Earnings before exceptional item, interest expense and tax expenses/Equity +
Debt (excluding interest accrued but not due) - Cash and cash equivalent |
* As the Net-worth is negative as on March 31, 2023 and as on March 31, 2022.

* As there is no service revenue as on March 31. 2023 and as on March 31. 2022.

Note 36

Previous year figures have been regrouped/rearranged wherever necessary to conform to the current year grouping.
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