



































Vodafone Idea Technology Solutions Limited
Financial Statements for the year ended March 31, 2023

(All amounts are in Rs. thousands, except per share data and unless stated otherwise)

Balance Sheet as at March 31, 2023

Particulars Notes As at As at
March 31, 2023 March 31, 2022
Assets
Non-current assets
Other Intangible assets 6 2,330 3,549
Financial assets
Other non-current financial assets 7 20 20
Deferred tax assets (net) 30 14,637 -
Other non-current assets 8 5,398 4,317
Total non-current assets (A) 22,385 7,886
Current assets
Inventories 9 6407
Financial assets
Trade receivables 10 74,233 34,186
Cash and cash equivalents 11 4,840 2,353
Other current financial assets 12 - -
Other current assets 13 13,464 8,829
Total current assets (B) 98,944 45,368
Total Assets (A+B) 121,329 53,254
Equity and Liabilities
Equity
Equity share capital 14 5,000 5,000
Other equity 15 (124,130) (116,967)
Total equity (A) (119,130) (111,967)
Liabilities
Non-current liabilities
Other non-current liabilities 16 9,064 6,982
Total non-current liabilities (B) 9,064 6,982
Current liabilities
Financial liabilities
Short term borrowings 17 76,000 76,000
Trade payables 18
Total outstanding dues of micro enterprises and small
enterprises 440 3
Total outstanding dues of creditors other than micro
enterprises and small enterprises (includes amount
referred in note 32) 126,278 59,606
Other current financial liabilities 19 3,949 3,656
Other current liabilities 20 24,728 18,974
Total current liabilities (C) 231,395 158,239
Total Equity and Liabilities (A+B+C) 121,329 53,254

The accompanying notes are an integral part of the Financial Statements

As per our report of even date

For S.R. Batliboi & Associates LLP
Chartered Accountants

ICAI Firm Registration No: 101049W/E300004

Amit Poddar
Partner
Membership No.: 509192

Place : Mumbai
Date: May 18, 2023

Abhijit Kishore
Director
(DIN: 09042186)

Date : May 18, 2023

For and on behalf of the Board of Directors of
Vodafone Idea Technology Solutions Limited

Avneesh Khosla
Director
(DIN: 07775577)



Vodafone Idea Technology Solutions Limited

Financial Statements for the year ended March 31, 2023

(All amounts are in Rs. thousands, except per share data and unless stated otherwise)

Statement of Profit and Loss for the year ended March 31, 2023

For the year ended

For the year ended

Particulars Notes March 31, 2023 March 31, 2022
Income
Service revenue 189,699 78,977
Sale of Trading Good 683 -
Revenue from operations 190,382 78,977
Otherincome 21 138 158
Total income 190,520 79,135
Expenses
Cost of Services (includes amount referred in note 32) 146,593 57,710
Cost of Sims 4,002 6,258
Purchase of stock-in-trade 6,953 -
Changes in inventories of stock in trade 22 (6,407) -
Commission to dealers 209 259
Other expenses 23 56,162 28,659
207,512 92,886

Profit/(Loss) before finance costs, amortisation and tax (16,992) (13,751)
Finance costs 24 65 146
Amortisation 6 1,219 107
Profit/(Loss) before tax for the year (18,276) (14,004)
Tax expense:

- Current tax 29 3,524

- Deferred tax 29 (14,637) -
Profit/(Loss) after tax for the year (7,163) (14,004)
Other comprehensive income / (loss) for the year, net of tax - -
Total comprehensive income / (loss) for the year (7,163) (14,004)
Earning/(Loss) per equity share of Rs. 10 each: 31

Basic (Rs) (14.33) (28.01)

Diluted (Rs) (14.33) (28.01)

The accompanying notes are an integral part of the Financial Statements

As per our report of even date

For S.R. Batliboi & Associates LLP
Chartered Accountants

ICAI Firm Registration No: 101049W/E300004

Amit Poddar
Partner
Membership No.: 509192

Place : Mumbai
Date : May 18, 2023

For and on behalf of the Board of Directors of
Vodafone Idea Technology Solutions Limited

Abhijit Kishore
Director
(DIN: 09042186)

Place:
Date : May 18, 2023

Avneesh Khosla

Director

(DIN: 07775577)



Vodafone Idea Technology Solutions Limited
Financial Statements for the year ended March 31, 2023
(All amounts are in Rs. thousands, except per share data and unless stated otherwise)

Statement of Changes in Equity for the year ended March 31, 2023
A. Equity share capital:

Equity shares of Rs. 10 each issued, subscribed and fully paid

Numbers Amount
As at April 1, 2021 500,000 5,000
Issue of share capital - -
As at March 31, 2022 500,000 5,000
Issue of share capital - -
As at March 31, 2023 500,000 5,000
B. Other equity
Particulars Retalined

earnings

As at April 1, 2021 (102,963)
Profit/(Loss) after tax for the year ended March 31, 2022 (14,004)
As at March 31, 2022 (116,967)
Profit/(Loss) after tax for the year ended March 31, 2023 (7,163)
As at March 31, 2023 (124,130)
As per our report of even date
For S.R. Batliboi & Associates LLP For and on behalf of the Board of Directors of
Chartered Accountants Vodafone Idea Technology Solutions Limited
ICAI Firm Registration No: 101049W/E300004
Amit Poddar Abhijit Kishore Avneesh Khosla
Partner Director Director
Membership No.: 509192 (DIN: 09042186) (DIN: 07775577)

Place : Mumbai Place:
Date : May 18, 2023 Date : May 18, 2023



Vodafone Idea Technology Solutions Limited

Financial Statements for the year ended March 31, 2023

(All amounts are in Rs. thousands, except per share data and unless stated otherwise)

Statement of Cash Flows for the year ended March 31, 2023

Particulars

For the year ended
March 31, 2023

For the year ended
March 31, 2022

Operating activities

Profit/(Loss) before tax (18,276) (14,004)
Adjustments to reconcile loss before tax to net cash flows:
Amortisation of intangible assets 1,219 107
Finance costs 65 146
Allowance for doubtful debts / advances 36,841 12,681
Interest income (138) (158)
Working capital adjustments
(Increase) in trade receivables (76,925) (6,005)
(Increase) in inventories (6,407) -
(Increase) in other financial and non-financial assets (7,630) (6,707)
Increase/(Decrease) in trade payables 67,085 (3,886)
Increase in other financial and non-financial liabilities 8,129 4,802
Cash flows from /(used in) operating activities 3,963 (13,024)
Income tax paid (including TDS) (net) (1,473) (1,395)
Net cash flows from/ (used in) operating activities 2,490 (14,419)
Investing activities
Interest received 97
Net cash flows from investing activities - 97
Financing activities
Payment of interest (3) -
Repayment of short term borrowings (21,000) (14,190)
Proceeds from short term borrowings 21,000 -
Net cash flows (used in) financing activities (3) (14,190)
Net Increase/(Decrease) in cash and cash equivalents 2,487 (28,512)
Cash and cash equivalents at the beginning of the year 2,353 30,865
Cash and cash equivalents at the end of the year (refer note 11) 4,840 2,353

1. Disclosure of changes in liabilities arising from financing activities on account of non-cash transactions

Particulars

Short term borrowings Interest accrued but not

Balance as at April 1, 2021

90,190

(i) Cash flow Items

Payment of Interest

Payment of short term borrowings

(14,190)

(ii) Non - cash items

Finance cost accrued ( charged to profit and loss)

134

Foreign exchange (gain)/loss

a3n

Balance as at March 31, 2022

76,000

(i) Cash flow Items

Payment of Interest

3)

Proceeds from short term borrowings

(21,000)

Repayment of short term borrowings

21,000

(ii) Non - cash items

Finance cost accrued (charged to profit and loss)

62

Foreign exchange (gain)/loss

(38)

Balance as at March 31, 2023

76,000

24

2. The above Statement of Cash Flows has been prepared under the indirect method as set out in Ind AS 7 on Statement of Cash Flows.

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For S.R. Batliboi & Associates LLP
Chartered Accountants

ICAI Firm Registration No: 101049W/E300004

For and on behalf of the Board of Directors of
Vodafone Idea Technology Solutions Limited

Amit Poddar Abhijit Kishore Avneesh Khosla
Partner Director Director
Membership No.: 509192 (DIN: 09042186) (DIN: 07775577)

Place : Mumbai Place :
Date: May 18,2023 Date: May 18,2023



Vodafone Idea Technology Solutions Limited
Financial Statements for the year ended March 31, 2023
(All amounts are in Rs. thousands, except per share data and unless stated otherwise)

Notes to Financial Statements

1. Corporate Information

Vodafone Idea Technology Solutions Limited (herein after referred to as “VITSL” or “the Company”), a wholly owned
subsidiary of Vodafone Idea Limited was incorporated on December 11, 2014 under the provisions of the Companies
Act, 2013 applicable in India. The registered office of the Company is situated at 10" Floor, Birla Centurion, Century
Mill Compound, Pandurang Budhkar Marg, Worli, Mumbai — 400030, India.

The Company provides Technology, Software, Hardware, Value Added Services (VAS), Application Software,
Contents and related products and services that facilitate and develop access to IT enabled VAS products and
services whether on single or multiple platform(s) or operating system(s). The Company is also engaged in the
business of providing Data Centre related services and IT Solutions (including E-SIMs) to its customers.

The financial statements for the year ended March 31, 2023 were approved by the Board of Directors and
authorised for issue on May 18, 2023.

2. Statement of compliance

The financial statements of the Company comprising of Balance Sheet, Statement of Profit and Loss, Statement
of Changes in Equity and Statement of Cash Flows together with the notes have been prepared in accordance with
Indian Accounting Standards (Ind AS) notified under section 133 of the Companies Act, 2013 read with Companies
(Indian Accounting Standards) Rules, 2015 and relevant amendment rules issued thereafter.

3. Basis of preparation

The financial statements have been prepared on a historical cost basis. Historical cost is generally based on the
fair value of the consideration given in exchange for goods and services on the transaction date.

All financial information presented in Rs. has been rounded off to thousands unless otherwise stated.

The Company has elected to present Profit/(Loss) before finance costs, amortisation and tax as a separate line
item on the face of the statement of profit and loss. In such measurement, the Company does not include finance
costs, amortisation and tax.

The financial statements are based on the classification provisions contained in Ind AS 1, ‘Presentation of Financial
Statements’ and division Il of schedule Ill of the Companies Act, 2013.

4. Significant Accounting Policies
a) Revenue from contracts with customers

Revenue is recognised when a customer obtains control of the goods or receives services and thus has the ability
to direct the use and obtain the benefits from the goods or services. Revenue is measured at the Transaction price
i.e. an amount that reflects the consideration, to which an entity expects to be entitled in exchange for
transferring goods or services to customers, excluding amounts collected on behalf of third parties. Taxes and
duties collected by the seller / service provider are to be deposited with the government and not received by the
Company on their own account. Accordingly, it is excluded from revenue. The Company evaluates its exposure to
significant risks and reward associated with the revenue arrangements in order to determine its position of a
principal or an agent in this regard. Consideration payable to a customer includes cash or credit or other items
expected to be payable to the customer (or to other parties that purchase the entity’s services from the
customer). The Company accounts for consideration payable to a customer as a reduction from the transaction
price unless the payment to the customer is in exchange for a distinct service that the customer transfers to the
entity.



Vodafone Idea Technology Solutions Limited
Financial Statements for the year ended March 31, 2023
(All amounts are in Rs. thousands, except per share data and unless stated otherwise)

Notes to Financial Statements

i) Revenue from supply of services and sale of goods

Revenue is recognised on rendering of services. Fixed Revenue is recognised over the period of rendering of
services.

Revenue from other servicesis recognized on rendering of services. Revenue from sale of E-Sim cards and related
accessories is recognised when control of the goods is transferred to the customer, generally on delivery of
equipment.

If the considerationin a contractincludes a variable amount, the Company estimates the amount of consideration
to which it will be entitled in exchange for transferring the goods to the customer. The variable consideration is
estimated at contract inception and constrained until it is highly probable that a significant revenue reversal in
the amount of cumulative revenue recognised will not occur when the associated uncertainty with the variable
consideration is subsequently resolved.

i) Unbilled income

Unbilled Income is the right to consideration in exchange for goods or services transferred to the customer. If the
Company performs its obligation by transferring goods or services to a customer before the same is invoiced to
the customer, unbilled income is recognised for the earned consideration that is conditional on satisfaction of
performance obligation.

iii) Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only the
passage of time is required before payment of the consideration is due). Refer to accounting policies of financial
assets in section 4(j) Financial instruments — initial recognition and subsequent measurement.

iv) Advance from customer and deferred revenue

Advance from customer and deferred revenue is the obligation to transfer services to a customer for which the
Company has received consideration from the customer. If a customer pays consideration before the Company
transfers services to the customer, a contract liability is recognised when the payment is made. Advance from
customer and deferred revenue are recognised as revenue when the Company fulfils its performance obligations
under the contract.

v) Interest income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to
the Company and the amount of income can be measured reliably. Interest income is recorded using the
applicable Effective Interest Rate (EIR), which is the rate that exactly discounts estimated future cash receipts
over the expected life of the financial asset to that asset’s net carrying amount on initial recognition.

b) Foreign currency transactions
The Company’s financial statements are presented in Indian Rupees (Rs.) which is also the Company’s functional
currency.

Transactions in foreign currencies are initially recorded at the Rs. spot rate on the date the transaction first
qualifies for recognition. Monetary assets and liabilities denominated in foreign currencies are translated at the
functional currency spot rates of exchange on the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised on net basis within
finance cost in the Statement of Profit and Loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are recognised using the
exchange rates at the dates of the initial transactions.

c) Taxes
Income tax expense represents the sum of current tax and deferred tax.

i. Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. Current tax is based on the taxable income and calculated using the applicable tax rates and tax laws.



Vodafone Idea Technology Solutions Limited
Financial Statements for the year ended March 31, 2023
(All amounts are in Rs. thousands, except per share data and unless stated otherwise)

Notes to Financial Statements

The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at
the reporting date.

Current tax relating to items recognised outside profit or loss is recognised outside profit or loss in correlation to
the underlying transaction eitherin OCl or directly in equity.
ii. Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax
assets are generally recognised for all deductible temporary differences to the extent it is probable that taxable
profits will be available against which those deductible temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting date and reduced to the extent
it is no longer probable that sufficient taxable profit will be available to allow the benefit of part or that entire
deferred tax asset to be utilised. Unrecognized deferred tax assets are re-assessed at the end of each reporting
date and are recognised to the extent it has become probable that future taxable profits will allow the deferred
tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised or the liability is settled, based on tax rates and tax laws that have been enacted or substantively
enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss in correlation
to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation
statute.

d) Current / Non — Current Classification

An asset is classified as current when

a) It is expected to be realized or consumed in the respective Company’s normal operating cycle;
b) It is held primarily for the purpose of trading;

c) ltis expected to be realized within twelve months after the reporting period; or

d) If it is cash or cash equivalent, unless it is restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

Any asset not conforming to the above is classified as non-current.

A liability is classified as current when

a) Itis expected to be settled in the normal operating cycle of the respective companies;
b) It is held primarily for the purposes of trading;

c) ltis expected to be settled within twelve months after the reporting period; or

d) The respective companies have no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.

Any liability not conforming to the above is classified as non-current.



Vodafone Idea Technology Solutions Limited
Financial Statements for the year ended March 31, 2023
(All amounts are in Rs. thousands, except per share data and unless stated otherwise)

Notes to Financial Statements

e) Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Cost includes all direct costs
relating to acquisition of Intangible assets and borrowing cost relating to qualifying assets. Subsequently,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses, if any

The useful lives of intangible assets are assessed as either finite or indefinite. There are no intangible assets
assessed with indefinite useful life.

Intangible assets with finite lives are amortised over the useful economic life. The amortisation period, residual
value and the amortisation method for an intangible asset with a finite useful life are reviewed at least at the end
of each year. Changes in the expected useful life or the expected pattern of consumption of future economic
benefits embodied in the asset are considered to modify the amortisation period or method, as appropriate, and
are treated as changes in accounting estimates. The amortisation expense on intangible assets with finite lives is
recognised in the Statement of Profit and Loss unless such expenditure forms part of carrying value of another
asset.

Intangible assets are amortised on straight line method as under:

Software, which is not an integral part of hardware, is treated as an intangible asset and is amortised over its useful
economic life as estimated by the management to be 3 to 5 years.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the Statement of Profit and Loss
when the asset is derecognised.

f) Impairment of Non — Financial Assets

Intangible assets are reviewed for impairment, whenever events or changes in circumstances indicate that the
carrying amount of such assets may not be recoverable. If any such indication exists, the recoverable amount of
the asset is estimated in order to determine the extent of the impairment loss (if any). When it is not possible to
estimate the recoverable amount of an individual asset, the Company estimates the recoverable amount of the
cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. In determining fair
value less cost of disposal, an appropriate valuation model is used. If the recoverable amount of an asset (or cash
generating unit) is estimated to be less than its carrying amount, an impairment loss is recognised in Statement
of Profit and Loss by reducing the carrying amount of the asset (or cash-generating unit) to its recoverable
amount.

Impairment losses recognized in the earlier periods are assessed at each reporting date for any indication that
the loss has decreased or no longer exists. If such indication exists, the Company estimates the asset’s (or cash
generating unit’s) recoverable amount. A previously recognized impairment loss is reversed only if there has been
a change in estimates used to determine the assets’ recoverable amount since the last impairment loss was
recognised. When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had such impairment loss not
been recognised for the asset (or cash-generating unit) in prior years. Any reversal of an impairment loss is
recognised immediately in the Statement of Profit and Loss.

@) Borrowing Costs

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.
All Borrowing costs are expensed in the period in which they are incurred.



Vodafone Idea Technology Solutions Limited
Financial Statements for the year ended March 31, 2023
(All amounts are in Rs. thousands, except per share data and unless stated otherwise)

Notes to Financial Statements

h) Inventories

Inventories are valued at cost or net realisable value, whichever is lower. Cost is determined on weighted average
basis and includes cost of purchase and other costs incurred in bringing inventories to their present location and
condition. Net realisable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and the estimated costs necessary to make the sale.

i) Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise of cash at bank and on hand and short-term deposits
with an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

j) Financial Instruments
Initial recognition and measurement

Financial Instruments (assets and liabilities) are recognised when the Company becomes a party to a contract
that givesrise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities, other than those designated as
fair value through profit or loss (FVTPL), are added to or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition
of financial assets or financial liabilities at FVTPL are recognised immediately in the Statement of Profit and Loss.

i. Financial assets

All regularway purchase or sale of financial assets are recognised and derecognised on a trade date basis. Regular
way purchase or sales are purchases or sales of financial assets that require delivery of assets within the time
frame established by regulation or convention in the marketplace.

Subsequent measurement

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets:

a) Financial assets measured at amortised cost

b) Financial assets measured at fair value through profit or loss (FVTPL) - The Company does not have any assets
classified as FVTPL.

c) Financial assets measured at fair value through other comprehensive income (FVTOCI) — The Company does
not have any assets classified as FVTOCI.

Financial assets measured at amortised cost

Afinancial asset is measured at amortised cost if both the following conditions are met:

® The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows,
and

® Contractual terms of the instruments give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the Effective
Interest Rate (EIR) method. EIR is the rate that exactly discounts estimated future cash receipts (including all fees
and points paid or received that form an integral part of the EIR, transaction costs and other premiums or
discounts) through the expected life of the debt instrument or where appropriate, a shorter period, to the net
carrying amount on initial recognition.



Vodafone Idea Technology Solutions Limited
Financial Statements for the year ended March 31, 2023
(All amounts are in Rs. thousands, except per share data and unless stated otherwise)

Notes to Financial Statements

The EIR amortisation is included in other income in the Statement of Profit and Loss. The losses arising from
impairment are recognised in the Statement of Profit and Loss. This category generally applies to trade and other
receivables, loans, etc.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is
primarily derecognised when:

® The rights to receive cash flows from the asset have expired, or

® The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a ‘passthrough’ arrangement; and
either

- the Company has transferred substantially all the risks and rewards of the asset, or

- the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

Impairment of financial assets
In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

® Debt instruments measured at amortised cost e.g., loans and bank deposits
® Trade receivables
® Other Financial assets not designated as FVTPL

For recognition of impairment loss on other financial assets and risk exposure, the Company determines
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-month ECL is used to provide forimpairment loss. However, if credit risk has
increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves
such that there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to
recognising impairment loss allowance based on 12-month ECL.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the
contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the
original EIR. Lifetime ECL are the expected credit losses resulting from all possible default events over the
expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from
default events that are possible within 12 months after the reporting date.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on Trade receivables.
The application of simplified approach does not require the Company to track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECL at each reporting date, right from its initial
recognition.

For the purpose of measuring the expected credit loss for trade receivables, the Company estimates
irrecoverable amounts based on the ageing of the receivable balances and historical experience. Further, a large
number of minor receivables are grouped into homogeneous groups and assessed forimpairment collectively
depending on their significance. Individual trade receivables are written off when management deems them not
to be collectible on assessment of facts and circumstances. Refer note 10.

ii. Financial liabilities
Subsequent measurement

All financial liabilities are subsequently measured at amortised cost using the EIR method or at FVTPL. The
Company does not have any liability classified as FVTPL.



Vodafone Idea Technology Solutions Limited
Financial Statements for the year ended March 31, 2023
(All amounts are in Rs. thousands, except per share data and unless stated otherwise)

Notes to Financial Statements

Financial liabilities at amortised cost

Afterinitial recognition, interest-bearing borrowings and other payables are subsequently measured at amortised
cost using the EIR method. Gains and losses are recognised in the Statement of Profit and Loss when the liabilities
are derecognised as well as through the EIR amortisation process. Amortised cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs in the Statement of Profit and Loss.

De-recognition

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires.
In case, an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
de-recognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in Statement of Profit and Loss.

iii. Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net
basis or to realise the assets and settle the liabilities simultaneously.

K) Fair value measurement

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
is available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

® | evel 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

® | evel 2 —Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable

¢ | evel 3 —Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) (a) on the date of
the event or change in circumstances that caused the transfer or (b) at the end of each reporting period or (c) at
the beginning of each reporting period.

k) Eamings per share

The earnings considered in ascertaining the Company’s Earnings per share (EPS) is the net profit after tax.

EPS is disclosed on basic and diluted basis. Basic EPS is computed by dividing the profit / loss for the period
attributable to the shareholders of the Company by the weighted average number of shares outstanding during

the period. The diluted EPS is calculated on the same basis as basic EPS, after adjusting for the effects of potential
dilutive equity shares unless the effect of the potential dilutive equity shares is anti-dilutive.



Vodafone Idea Technology Solutions Limited
Financial Statements for the year ended March 31, 2023
(All amounts are in Rs. thousands, except per share data and unless stated otherwise)

Notes to Financial Statements

D) Provisions and Contingent Liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. The expense relating to a
provision is presented in the Statement of Profit and Loss.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision
due to the passage of time is recognised as a finance cost.

Contingent Liabilities

A Contingent Liability is disclosed where there is a possible obligation or a present obligation that may, but
probably will not, require an outflow of resources. Contingent Assets are not recognised.

m) Recent Pronouncements

a) Amendmentsto Ind AS
MCA vide notification no. G.S.R. 255(E) dated March 23, 2022 has issued Companies (Indian Accounting
Standards) Amendment Rules, 2022 which amends following Ind AS

Ind AS 103 Business Combinations

Ind AS 109 Financial Instruments

Ind AS 16 Property, Plant and Equipment

Ind AS 37 Provisions, Contingent Liabilities and Contingent Assets
Ind AS 106 Exploration for and Evaluation of Mineral Resources

The amendments are applicable for annual periods beginning after April 1,2022, however, these do not have
material impact on the Financial Statements of the Company.

b) Amendments to Ind AS issued but not yet effective
MCA vide notification no. G.S.R. 242(E) dated March 31, 2023 has issued Companies (Indian Accounting
Standards) Amendment Rules, 2023 which amends following Ind AS

Ind AS 101 First Time Adoption of Indian Accounting Standards

Ind AS 102 Shared based Payment

Ind AS 12 Income Taxes

Ind AS 107 Financial Instrument Disclosures

Ind AS 103 Business Combinations

Ind AS 109 Financial Instruments

Ind AS 115 Revenue from Contracts with Customers

Ind AS 1 Presentation of Financial Statements

Ind AS 8 Accounting Policies, Changes in Accounting Estimates and Errors
Ind AS 34 Interim Financial Reporting

The amendments are applicable for annual periods beginning after April 1,2023. The company has evaluated the
amendments and the impact is not expected to be material.

5. Use of Estimates, assumptions and judgments

The preparation of the financial statements requires management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures including the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require an adjustment to the carrying amount of assets
or liabilities in future periods. Difference between actual results and estimates are recognised in the periods in
which the results are known / materialise.
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The Company has based its assumptions and estimates on parameters available when the financial statements
are prepared. Existing circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising that are beyond the control of the Company. Such changes are
reflected in the assumptions when they occur.

Estimates and Assumptions

i. Useful life of intangible assets
The charge for the amortisation is derived after considering the expected residual value at end of the useful life.

The residual values, useful lives and methods of amortisation of intangible assets are reviewed by the
management at each financial year end and adjusted prospectively, if appropriate. Further details about
Intangible asset are given in Note 6.

ii. Taxes

The Company provide for tax considering the applicable tax regulations and based on reasonable estimates.
Management periodically evaluates positions taken in the tax returns giving due considerations to tax laws and
establishes provisions in the event if required as a result of differing interpretation or due to retrospective
amendments, if any.

The recognition of deferred tax assets is based on availability of sufficient taxable profits in the Company against
which such assets can be utilized. Significant management judgment is required to determine the amount of
deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable profits
together with future tax planning strategies, recent business performance and developments.

iii. Provisions and Contingent Liabilities

Provisions and contingent liabilities are reviewed at each balance sheet date and adjusted to reflect the current
best estimates. Evaluations of uncertain provisions and contingent liabilities and assets requires judgement and
assumptions regarding the probability of realization and the timing and amount, or range of amounts, that may
ultimately be incurred. Such estimates may vary from the ultimate outcome as a result of differing interpretations
of laws and facts.

iv. Allowance for Trade receivable

Forthe purpose of measuring the expected credit loss for trade receivables, the Company estimates irrecoverable
amounts based on the ageing of the receivable balances and historical experience. Further, a large number of
minor receivables are grouped into homogeneous groups and assessed for impairment collectively depending
on their significance. Individual trade receivables are written off when management deems them not to be
collectible on assessment of facts and circumstances. Refer note 10.
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Note 6

Intangible assets

Particulars Computer Software
Cost

As at April 1, 2021 -
Additions 3,656
Disposals/Adjustments -
As at March 31, 2022 3,656
Additions -
Disposals/Adjustments -
As at March 31, 2023 3,656
Accumulated Depreciation

As at April 1, 2021 -

Amortisation charge for the year 107
Disposals/Adjustments -
As at March 31, 2022 107
Amortisation charge for the year 1,219
Disposals/Adjustments -
As at March 31, 2023 1,326
Net Book Value

As at March 31, 2023 2,330

As at March 31, 2022 3,549
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Note 7
Other non-current financial assets
Particulars As at As at
March 31, 2023 March 31, 2022
Deposits with body corporate and others 20 20
Total 20 20
Note 8
Other non-current assets
Particulars As at As at
March 31, 2023 March 31, 2022
Advance income tax (Net) 208 2,121
Prepaid expenses 5,190 2,196
Others - Considered Doubtful 409 409
5,807 4,726
Allowance for doubtful advances (refer note 27) (409) (409)
Total 5,398 4,317
Note 9
Inventories
Particulars As at As at
March 31, 2023 March 31, 2022
Trading Goods 6,407 -
Total 6,407 -
Note 10
Trade receivables (Unsecured, unless otherwise stated)
Particulars As at As at
March 31, 2023 March 31, 2022
Trade Receivable - Considered Good 112,695 52,668
Allowance for doubtful debts (Refer note 27) (57,464) (20,624)
55,231 32,044
Unbilled Receivables-Considered Good 19,002 2,142
Total 74,233 34,186
The following is ageing schedule of trade receivables :
Outstanding for following periods from due date of payment
Particulars Less than 6 6 months - 1 1-2 years 2-3 years More than Total
months year 3 years
As at March 31, 2023
Trade receivables - Billed
Undisputed Trade receivables - considered good 54,661 29,930 28,104 - 112,695
54,661 29,930 28,104 - 112,695
Less : Allowance for doubtful trade receivables - Billed (57,464)
55,231
Trade receivables - Unbilled 19,002
74,233
As at March 31, 2022
Trade receivables - Billed
Undisputed Trade receivables - considered good 34,571 17,282 815 - 52,668
34,571 17,282 815 - 52,668
Less : Allowance for doubtful trade receivables - Billed (20,624)
32,044
Trade receivables - Unbilled 2,142

34,186
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Note 11
Cash and cash equivalents

Particulars

As at
March 31, 2023

As at
March 31, 2022

Balances with banks

- In current accounts 4,840 2,353
Total 4,840 2,353
Note 12
Other current financial assets

As at As at

Particulars

March 31, 2023

March 31, 2022

Deposits with body corporate and others

- Considered Doubtful 154 154
154 154
Allowance for Doubtful advances (Refer note 27) (154) (154)
Total - -
Note 13
Other current assets
Particulars As at As at
March 31, 2023 March 31, 2022
GST recoverable 8,748 7,219
Prepaid expenses 3,928 1,609
Others
- Considered Good 788 1
- Considered Doubtful 63 62
13,527 8,891
Allowance for Doubtful advances (Refer note 27) (63) (62)
13,464 8,829
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Note 14
Equity share capital
Particulars As at March 31, 2023 As at March 31, 2022
Numbers Amount Numbers Amount
EQUITY SHARE CAPITAL
Authorised share capital
Equity Shares of Rs. 10 each 5,000,000 50,000 5,000,000 50,000
5,000,000 50,000 5,000,000 50,000
Issued, subscribed and paid-up share capital
Equity Shares of Rs. 10 each fully paid up 500,000 5,000 500,000 5,000
500,000 5,000 500,000 5,000
(a) Reconciliation of number of shares outstanding
Particulars As at March 31, 2023 As at March 31, 2022
Numbers Amount Numbers Amount
Equity shares outstanding at the beginning and end of 500,000 5,000 500,000 5,000

the year

(b) Terms/ rights attached to issued, subscribed and paid up equity shares

The Company has only one class of equity shares having par value of Rs. 10 per share. Each holder of equity shares is entitled to
one vote per share. In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining
assets of the company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity
shares held by the shareholders

(c) Details of shareholders holding more than 5% shares in the Company
Name of the shareholders As at March 31, 2023
% holding in

As at March 31, 2022
% holding in

Numbers the class Numbers the class
Equity shares of Rs. 10 each fully paid
Vodafone Idea Limited, the holding company and its 500,000 100% 500,000 100%
nominees
Note 15
Other Equity
As at As at

Particulars

March 31, 2023

March 31, 2022

Retained Earnings

Opening balance (116,967) (102,963)

Profit/(Loss) after tax for the year (7,163) (14,004)

Closing balance (124,130) (116,967)

Note 16

Other non-current liabilities

Particulars As at As at
March 31, 2023 March 31, 2022

Deferred revenue 9,064 6,982

Total 9,064 6,982

Note 17

Short term borrowings

Particulars As at As at
March 31, 2023 March 31, 2022

Unsecured Loans - Loan from related parties (refer note 32 76,000 76,000

Total 76,000 76,000

m

The Loan is repayable on demand with nil interest rate .
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Note 18
(A) The following is ageing schedule of trade payables :

Qutstanding for following periods from due date of payment

Particulars Not due Less than 1 1-2 years 2-3 years More than 3 Total
year years
As at March 31, 2023
() Micro enter.prlses and 395 45 440
small enterprises
(i) Others 4,348 53,831 5,738 1,922 65,839
4,743 53,876 5,738 1,922 66,279
Accrued expenses 60,439
Total 126,718
As at March 31, 2022
(i) Micro enterprises and 3 3
small enterprises
(ii) Others 9,991 18,808 5,123 33,922
9,991 18,811 5,123 33,925
Accrued expenses 25,684
Total 59,609

(B) Micro, Small and Medium Enterprises Development Act, 2006 (MSMED") disclosure
The dues to micro and small enterprises as required under MSMED Act, 2006, based on the information available with the Company,

is given below:

Particulars

As at
March 31, 2023

As at
March 31, 2022

a) () The principal amount remaining unpaid to any supplier at the end of

accounting year included in trade payables 413

(i) The interest due on above 1

The total of (i) & (ii) 414

b) The amount of interest paid by the buyer in terms of section 16 of the Act -

) The amount of the payment made to the supplier beyond the appointed day

during the accounting year 1,298 207

d) The amounts of interest accrued and remaining unpaid at the end of financial

year 27 3

e) The amount of interest due and payable for the period of delay in making

payment (which have been paid but beyond the due date during the year) but

without adding the interest specified under this Act. 23 3

Note 19

Other current financial Liabilities

Particulars As at As at
March 31, 2023 March 31, 2022

Payable for capital expenditure 3,949 3,656

Total 3,949 3,656

Note 20

Other current liabilities

Particulars As at As at
March 31, 2023 March 31, 2022

Deferred revenue"” 21,131 15,752

Taxes and other liabilities 3,597 3,222

Total 24,728 18,974

“ Revenue recognised during the year from deferred revenue and advance from customers (contract liability) at the beginning of

the yearis Rs. 15,752 (March 31, 2022: Rs. 12,814)
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Note 21
Other income

Particulars

For the year ended
March 31, 2023

For the year ended
March 31, 2022

Interestincome 138 158
Total 138 158
Note 22

Changes in inventories of stock in trade

Particulars

For the year ended
March 31, 2023

For the year ended

March 31, 2022

Stock at the end of the year 6,407
Less: Stock at the beginning of the year -
Decrease / (Increase) in inventories (6,407) -

Note 23
Other expenses

Particulars

For the year ended

For the year ended
March 31, 2022

Repairs and maintenance - others

March 31, 2023

1

Rates and taxes 87 -

IT service cost 14,075 12,742
Allowances for doubtful debts and advances (refer note 27) 36,841 12,681
Legal and professional charges 275 44
Audit fees (refer note 28) 200 200
Support service charges (refer note 32) 4,684 2,991
Total 56,162 28,659
Note 24

Finance costs

Particulars

For the year ended
March 31, 2023

For the year ended
March 31, 2022

Interest on others 24 3
Exchange difference (net) 38 131
Other finance charges 3 12
Total 65 146
Note 25

As the Company operates in only one business segment, hence there is no separate reportable segment as per Ind AS

— 108 on “Operating segment”.

Note 26
Details of Foreign Currency Exposures
Unhedged

Particulars

As at
March 31, 2023

As at
March 31, 2022

Trade Receivables

In USD

10

Equivalent Rs. of Trade Receivables'”

722

)

Amount in Rs. represents conversion at closing rate
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Note 27

Movement of Allowances for Doubtful Debts/Advances

Particulars As at As at
March 31, 2023 March 31, 2022

Opening Balance 21,249 8,568

Charged to Statement of Profit and Loss (Net) (refer note 23) 36,841 12,681

Closing Balance 58,090 21,249

Note 28
Auditor's Remuneration

Particulars

For the year ended
March 31, 2023

For the year ended
March 31, 2022

Statutory Audit Fees

200

200

Total Remuneration

200

200

Note 29
a) Major components of tax expense

Particulars

For the year ended
March 31, 2023

For the year ended
March 31, 2022

Current Tax

Current Tax on profits for the year 3524

Adjustments for tax on prior period -

Total Current Tax Expense (A) 3524 -
Deferred Tax

Relating to addition & reversal of temporary differences (14,637)

Total Deferred Tax Expense (B) (14,637) -
Total Tax Expense (A+B) (11,113) -

Income tax effect of re-measurement (gains)/losses on defined
benefit plans taken to to other comprehensive income / (Loss)

(@) Reconciliation of average effective tax rate and applicable tax rate :

Particulars

For the year ended
March 31, 2023

For the year ended
March 31, 2022

Loss before income tax expense (18,276) (14,004
Applicable Tax Rate 25.17% 25.17%
Increase / reduction in taxes on account of:

Effect of items for which no deferred tax is recognised 40.61% -25.17%
Effects of expenses that are not deductible / considered in determining

the taxable profits (net) -0.03% 0.00%
Effect of previously unrecognised DTA, now recorded -4.92% 0.00%
Effective Tax Rate 60.82% 0.00%
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Note 30
Movement in Deferred Tax

Particulars As at Recognised in As at Recognised in As at
April 1, 2021 March 31, 2022 March 31, 2023
Profit and Loss Profit and
Loss

Liabilities
Depreciation & Amortisation 17 17
Total (A) 17 17
Assets
Provisions for doubtful debts/ advances 14,620 14,620
Total 14,620 14,620
Net Deferred Tax Liabilities/ (assets) (14,637) (14,637)
Note 31
Basic & Diluted Earnings per Share
Particulars For the year ended For the year ended

March 31, 2023 March 31, 2022
Nominal value of per equity share 10/- 10/-
Profit/(Loss) after tax (7,163) (14,004)
Profit/Loss attributable to equity shareholders (7,163) (14,004)
Weighted average number of equity shares outstanding during the year 500,000 500,000
Basic and diluted earning per share (14.33) (28.01)
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Note 32
Related party transactions
The Company has transactions with the below related parties:

Relationship Related Party
Holding company Vodafone |dea Limited

i Vodafone Idea Communication Systems Limited
Fellow Subsidiaries

Vodafone Idea Shared Services Limited

KMP Mr. Avneesh Khosla (Non-Executive Directon)*

Mr Abhijit Kishore (Non-Executive Director)*

Mr Murthy GV.A.S. (Appointed as Non-Executive Director on October 30, 2021) *
Ms Kavita Nair (Resigned as Non-Executive Director on December 31, 2021)¥
Mr Ambrish Jain (Resigned as Non-Executive Director on October 31, 2021)*

* No transactions during the year

A. Transactions with Related Parties for the year ended March 31, 2023 and March 31, 2022

Particulars

Holding company

Fellow Subsidiary

Loan repaid during the year (124:10;)8)

Loans taken during the year 2190 -
Purchase of Services 242 (:96514)
Expense incurred on company's behalf by (8,79-9) :

(Figures in bracket are for the year ended March 31, 2022)

B. Balances with Related Parties

Particulars

Holding company

Fellow Subsidiary

76,000
h i ’
Short term borrowings (76,000) -
Trade and other receivable 1‘4(?3
24,227 641
Trade and Other Payables (14,208) (356)

(Figures in bracket are as on March 31, 2022)

C. The significant related party transactions are summarised below for the year ended March 31, 2023 :

Particulars

For the year ended
March 31, 2023

For the year ended
March 31, 2022

Purchase of service

Vodafone ldea Shared Services Limited

4,684

2,991
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Note 33
Financial instruments

a) Financial Instruments by Category: The following table provides categorisation of all financial instruments at
carrying value —

As at As at
Particulars March 31, 2023 March 31, 2022
Amortised Cost

Financial Assets

Cash and cash equivalents 4,840 2,353
Trade receivables 74,233 34,186
Deposit with Body Corporates and Others"” 20 20
Total Financial Assets 79,093 36,559
Financial Liabilities

Short term borrowings 76,000 76,000
Trade Payables 126,718 59,609
Payables for Capital Expenditure 3,949 3,656
Total Financial Liabilities 206,667 139,265

1). . . .
Mincluded in other non-current financial assets

(b) Fair value hierarchy
The carrying amounts of the financial assets and financial liabilities are reasonable approximation of their fair values.
Accordingly, the fair values of such financial assets and financial liabilities have not been disclosed separately.

Note 34
Financial risk management objectives and policies

The Company’s principal financial liabilities comprise borrowings and trade payables. The Company’s principal
financial assets comprise bank balance, deposit with body corporates, trade receivable and others.

The Company is exposed to various financial risks such as market risk, credit risk and liquidity risk. The Directors of the
Company oversee management of these risks and assure that financial risks are identified, measured and managed in
accordance with the Company’s policies and risk objectives.

a) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes
in market prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as
equity price risk.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The Company has no exposure to the risk of changes in market interest as the
Company has borrowed from the Holding Company and the interest rate on such borrowing is nil.

b) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes
in foreign exchange rates. The Company’s exposure to the risk of changes in foreign exchange rates relates primarily
to the Company’s operating activities (when revenue or expense is denominated in a foreign currency).

The Company’s foreign currency risks are identified, measured and managed at periodic intervals in accordance with
the Company’s policies.

Foreign currency sensitivity
The following tables demonstrate the sensitivity to a reasonably possible change in foreign currency rates, with all

othervariables held constant. The impact on the Company’s profit / (loss) before tax is due to changes in the fair value
of monetary assets and liabilities including non-designated foreign currency derivatives.
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Foreign currency risk

Changein currency Effect on profit
Currency exposure
exchange rate before tax
As at March 31,2023
USD 5%
-5%
As at March 31,2022
+5% 36
usb
-5% (36)

¢) Creditrisk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument, leading to a financial
loss. The Company is exposed to credit risk from its operating activities (primarily trade receivables).

- Trade receivables

Customer credit risk is managed in accordance with the Company’s established policy, procedures and controls
relating to customer credit risk management. Trade receivables are non-interest bearing and are generally on 0 to 15
days’ credit terms from the date of invoice. Outstanding customer receivables are regularly monitored.

- Other financial assets and cash deposits

The Company maintains its Cash and cash equivalents with banks and financial institutions having good reputation,
past record and high quality credit rating and reviews their credit worthiness on an on-going basis in close co-
ordination with its holding company’s Treasury team.

The Company’s maximum exposure to credit risk for the components of the balance sheet as at March 31, 2023 and
March 31,2022 on its carrying amounts is disclosed in notes 7,8, and 10 to 13.

d) Liquidity risk
Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral

obligations without incurring unacceptable losses. The Company has Financial liabilities of short term borrowings and
trade and other payables which are payable within one year.

The company maintains liquidity through effective fund/working capital management for settling its liabilities as and
when they arise.

Note 35

Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity
reserves attributable to the equity holders. The primary objective of the Company’s capital management is to
maximise the shareholder value.

The Company has external (i.e. excluding those of Holding Company and Fellow Subsidiaries) financial liabilities of
trade and other payables which are payable within one year. The Company is confident of meeting its liabilities within
the due dates with available liquid assets, receivable and effective working capital management. However, the
Company may need financial support from the holding company, to settle some of its existing liabilities and fund the
operations of the Company (refer note 36).
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Note 36

The Company had accumulated losses of Rs 1,24,130 and the Company’s current liabilities exceeded its current
assets by Rs.1,32,451. The Company has assessed its liquidity position and possible sources of funds. Basis the
assessment, the Company may need financial support from the holding Company to settle some of its existing
liabilities. Hence, its ability to continue as a going concern is dependent on the holding Company’s ability to continue
as a going concern. The holding Company’s ability to continue as going concern is dependent on its ability to raise

additional funds as required.
Note 37

Ratios for the year ended March 31,2023 and March 31,2022

Particulars Forthe yearended  Forthe year ended % Variance Reason for change
March 31,2023 March 31,2022

Current Ratio ” 064 055 15%

Debt-Equity Ratio ? (064) (068) -6%

Return on Equity Ratio ® NA¥ NA* NA

Inventory tumnover Ratio 017 NA® 100%  Mainly duetoinventory purchased

Trade Receivables turnover ratio (number of days) o 104 172 -40% Mainly duetoincreasein revenue

Trade Payable turnover ratio © 183 130 41%  Mainly duetoincreasein trade payables

Net capital turnover ratio ” NA? NAA NA

Net Profitratio (%) © -4% -18% -79% Mainly due to increasein revenue

Return on Capital employed v NAA NAM NA

W cyrrentRatio = [Current assets/Current liabilities (exclu dingshort term borrowings]
@ Debt-Equity Ratio = [Debt (excludinginterest accrued but not due)/ Equity]
®Return on Equity Ratio = [Net Profit/(loss) after tax/Average Equity]

@ Inventory Turnover Ratio =[Cost of goods sold/Average Inventory]

OTrade Receivables turnover ratio = [(Revenue from operations/Average trade receivables)*Number of days during the period]

OTrade Payables turnover ratio = [Total purchases/Average Trade Payables]

DNet capital turnover ratio = [Revenue from operations/ (Current asset - Current liability (excluding Short term borrowings))]

®Net profit ratio = [Profit after tax/Revenue from operations]

® Return on Capital employed= [(Profit/(loss) before tax + Finance costs) / (Equity share capital+ Other equity + Debt (excludinginterest accruedbut not due)) ]

* Asthe Net-worth is negative as on March 31,2023 andas on March 31,2022

* Asthereisno inventoryasonMarch 31,2022.

"Asthe Networking capitalis negative ason March 31,2023 andas on March 31,2022.
" Asthe Net-worth is negative ason March 31,2023 andas on March 31,2022.
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Note 38
Previous year figures have been regrouped / rearranged wherever necessary to confirm to the current year grouping.
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